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REASONS FOR DECISION: (LABOUR COST ESCALATORS)
INTRODUCTION
The Tribunal gave reasons in respect of labour cost escalators dated 24 December 2010.
Joint submissions by the parties have been received relating to those reasons by letter dated 27 January 2011.
In essence, the parties point to some findings made in paragraph [61] of those reasons as to:
(a) the submission attributed to Ergon Energy as to the inflation rate to be applied to 2011 (2010-11);
(b) the appropriate inflation rate for 2010-11 to be applied in converting the nominal escalator to a real escalator; and
(c) the value of the real escalator produced by that conversion.
Having considered the joint submissions from the parties, the Tribunal agrees with the parties contentions contained therein.
An inflation rate of 2.5% should be applied for 2010-2011, for consistency with the cost escalator modelling framework in the Determination.  This would produce a real increment of 1.95% for 2010-2011.  
The Tribunal requests that the parties prepare minutes of the appropriate determination in light of the above reasons.
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